December 6, 2006 DRAFT

ARTICLE XX
FRANCHISE AND TRANSITION PLAYERS

Section 1. Franchise Player Designations: Except as set forth in Section 10 below, each Club shall be
permitted to designate one of its players who would otherwise be an Unrestricted Free Agent as a Franchise
Player each season during the term of this Agreement. The player so designated may be one who would
otherwise be a Restricted Free Agent. Except as set forth in Section 2(a)(i) below, any Club that designates a
Franchise Player shall be the only Club with which such Franchise Player may negotiate or sign a Player
Contract, during the period the player is so designated, notwithstanding the number of his Accrued Seasons.
The period for Clubs to designate Franchise Players will begin on the twenty-second day preceding the first day
of the new League Year and will end at 4:00 p.m. New York time on the eighth day preceding the first day of
the new League Year.

Section 2. Required Tender for Franchise Players:

(@)  Except as provided in Subsection (b) below, any Club that designates a Franchise Player shall on the
date the designation is made notify the player and the NFLPA which one of the following two potential required
tenders the Club has selected:

M A one year NFL Player Contract for the average of the five largest Prior Year Salaries for players at
the position (within the categories set forth in Section 7(a) below) at which the Franchise Player played the most
games during the prior League Year, or 120% of his Prior Year Salary, whichever is greater; if the Club extends
the tender pursuant to this Subsection (a)(i), the player shall be permitted to negotiate a Player Contract with
any Club as if he were a player subject to Section 5 below, except that Draft Choice Compensation of two first
round draft selections shall be made with respect to such player in the event he signs with the New Club, and
the Signing Period for such player shall be determined under Section 17 below; or

(i) A one year NFL Player Contract for (1) the average of the five largest Salaries in Player Contracts for
that League Year as of the end of the Restricted Free Agent Signing Period that League Year, as set forth in
Article XIX (Veteran Free Agency), Section 2(h), for players at the position (within the categories set forth in
Section 7(a) below) at which he played the most games during the prior League Year, or (2) the amount of the
required tender under Subsection (a)(i) above, whichever is greater.

(b)  Any Club that designates a player as a Franchise Player for the third time shall, on the date the third
such designation is made, be deemed to have tendered the player a one-year NFL Player Contract for the greater
of: (1) the average of the five largest Prior Year Salaries for players at the position (within the categories set
forth in Section 7(a) below) with the highest such average; (2) 120% of the average of the five largest Prior
Year Salaries for players at the position (within the categories set forth in Section 7(a) below) at which the
player played the most games during the prior League Year; or (3) 144% of his Prior Year Salary. By way of
example, a kicker designated as a Franchise Player for the third time in the 2007 League Year would have a
Required Tender equal to the greater of: (i) the average of the five largest 2006 Salaries for quarterbacks; (ii)
120% of the average of the five largest 2006 Salaries for kickers; or (iii) 144% of the player’s own 2006 Salary.
If the Club designates the player as a Franchise Player for the third time, the designating Club shall be the only
Club with which the player may negotiate or sign a Player Contract. In lieu of designating such a player as a
Franchise Player for the third time, any Club may designate such player as a Transition Player pursuant to
Section 3 below.

(c)  Ifaplayer subject to a Franchise Player designation accepts the Required Tender, the resulting Player
Contract shall be fully guaranteed if the player’s contract is terminated because of lack of comparative skill; as a
result of an injury sustained in the performance of his services under his Player Contract; and/or due to a Club’s
determination to create Room for Salary Cap purposes. For purposes of this Subsection only, any contract
termination due to the failure of the player to establish or maintain his excellent physical condition will be
subject to review of a neutral physician appointed by the parties under Article X (Injury Grievance), whose
physical findings will be conclusive in any arbitration proceeding relating to the physical condition of the player
at the time of the exam, providing such exam takes place within twenty (20) days of the contract termination.

(d) Any of the required tenders set forth in this Section 2 may be withdrawn at any time, but if such
tender is withdrawn, the player immediately becomes an Unrestricted Free Agent and thereafter is completely
free to negotiate and sign a Player Contract with any Club, and any Club shall be completely free to negotiate
and sign a Player Contract with any such player, without any penalty or restriction, including, but not limited to,
Draft Choice Compensation between Clubs or First Refusal Rights of any kind, or any signing period.
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(e)  For the purpose of this Article, “Salary” means the total of the Paragraph 5 Salary (reduced
proportionately if the contract is entered into after the first regular season game), roster and reporting bonuses,
pro-rata portion of signing bonus, and other payments to players in compensation for the playing of professional
football for the applicable year of the player’s most recently negotiated Player Contract, except for performance
bonuses other than roster and reporting bonuses. Salary shall also include any unrepaid loans made, guaranteed
or collateralized by a Team or its Team Affiliate to a player or Player Affiliate.

(f)  The calculation of any five largest Prior Year Salaries shall include any Player Contract resulting
from acceptance of a tender for the Prior Year pursuant to Section 2(a)(i) or (a)(ii) above, provided that the
player played during the Prior League Year pursuant to the tender, but shall not include the amount of any term
of a Player Contract renegotiated after the Monday of the tenth week of the regular season of the Prior League
Year that provides for an unearned incentive to be treated as a signing bonus.

() The calculation of any five largest Salaries for the current League Year as of the end of the Restricted
Free Agent signing period pursuant to Section 2(a)(ii) above shall include any Player Contract resulting from
acceptance of any tender for the Prior League Year pursuant to Section 2(a)(i) or (a)(ii) above, provided that the
player played during the Prior League Year pursuant to the tender, but shall not include (i) any Player Contract
amount resulting from a renegotiation of an existing Player Contract between the time of the designation and
any applicable later date or (ii) the amount of any term of a Player Contract renegotiated after the Monday of
the tenth week of the regular season of the Prior League Year that provides for an unearned incentive to be
treated as a signing bonus.

(h)  If a Franchise Player receives a required tender pursuant to Section 2(a)(i) above, any provision in an
Offer Sheet to such player waiving or limiting the New Club’s ability to designate the player as a Franchise
Player or Transition Player in the future shall not be a Principal Term, and therefore need not be included in a
contract formed with the Prior Club as a result of matching such an Offer Sheet (but shall be included in a
contract formed with the New Club as a result of the Prior Club not matching such an Offer Sheet). This
Subsection (h) shall not apply to a player who was designated as a Transition Player in lieu of being designated
as a Franchise Player, pursuant to Section 3(a) below, or to any other Transition Player.

M The definition of a “Signing Bonus” for purposes of the top 5 and top 10 minimum tenders is the
same as that under the Salary Cap. The pro-rata portion of such Signing Bonuses includes prorated amounts
from prior Player Contracts, and the Salary Cap acceleration rules for unamortized Signing Bonus amounts do
not apply to the calculation of the top 5 and top 10 minimum tenders.

()] For purposes of calculating the minimum tenders to Franchise and Transition players under this
Article, if the present value of any deferred Paragraph 5 amount (as defined in Article XXI1V, Section 7(a)(ii)) is
at least $100,000 less than the initial Paragraph 5 amount (before being present valued), then the present value
amount shall be used.

(k)  Any Club designating a Franchise Player shall have until 4:00 p.m., New York time, on July 15 of the
League Year (or, if July 15 falls on a Saturday or Sunday, the first Monday thereafter) for which the designation
takes effect to sign the player to a multi-year contract or extension. After that date, the player may sign only a
one-year Player Contract with his Prior Club for that season, and such Player Contract may not be extended
until after the Club’s last regular season game.

Section 3. Transition Player Designations:

(@  Each Club shall be permitted to designate one Unrestricted Free Agent as a Transition Player in the Final
League Year. In addition, in each League Year during the term of this Agreement, each Club shall be permitted to
designate one Unrestricted Free Agent or Restricted Free Agent as a Transition Player in lieu of designating a Franchise
Player, if such Franchise Player designation is available to such Club, in addition to the Transition Player designation
permitted by the immediately preceding sentence, during the same designation period as the Franchise Player
designation period. The period for Clubs to designate Transition Players will begin on the twenty-second day
preceding the first day of the new League Year and will end at 4:00 p.m. New York time on the eighth day
preceding the first day of the new League Year.

(b)  Any Club that designates a Transition Player shall receive the Rights of First Refusal specified in this
Avrticle notwithstanding the number of his Accrued Seasons. Any Transition Player shall be completely free to
negotiate and sign a Player Contract with any Club during the period from the first day of the League Year
following the expiration of his last player contract to July 22, and any Club shall be completely free to negotiate
and sign a Player Contract with such player, without penalty or restriction, including, but not limited to, Draft
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Choice Compensation between Clubs of any kind, subject only to the Prior Club’s Right of First Refusal
described in this Article.

Section 4. Required Tender for Transition Players:

(@  Any Club that designates a Transition Player shall be deemed on the first day of the League Year
following the expiration of the player’s last contract to have automatically tendered the player a one year NFL
Player Contract for the average of the ten largest Prior Year Salaries for players at the position at which he
played the most games during the prior League Year, or 120% of his Prior Year Salary, whichever is greater.
The tender may be withdrawn at any time, but if such tender is withdrawn, the player immediately becomes an
Unrestricted Free Agent and thereafter is completely free to negotiate and sign a Player Contract with any Club,
and any Club shall be completely free to negotiate and sign a Player Contract with such player, without any
penalty or restriction, including, but not limited to, Draft Choice Compensation between Clubs or First Refusal
Rights of any kind, or any signing period.

(b)  [Omitted]

()  The calculation of any ten largest Prior Year Salaries pursuant to Section 4(a) above shall include any
Player Contract amount resulting from acceptance of a tender for the Prior Year pursuant to Section 2(a)(i),
2(a)(ii) or 4(a) above, provided that the player played the Prior League Year pursuant to such tender, but shall
not include the amount of any Player Contract renegotiated after the Monday of the tenth week of the regular
season of the Prior Year that provides for an unearned incentive treated as a signing bonus.

(d) Ifaplayer subject to a Transition Player designation accepts the Required Tender, the resulting Player
Contract shall be fully guaranteed if the player’s contract is terminated because of lack of comparative skill; as a
result of an injury sustained in the performance of his services under his Player Contract; and/or due to a Club’s
determination to create Room for Salary Cap purposes. For purposes of this Subsection only, any contract
termination due to the failure of the player to establish or maintain his excellent physical condition will be
subject to review of a neutral physician appointed by the parties under Article X (Injury Grievance), whose
physical findings will be conclusive in any arbitration proceeding relating to the physical condition of the player
at the time of the exam, providing such exam takes place within twenty (20) days of the contract termination.

Section 5. Right of First Refusal for Transition Players: Any player designated as a Transition Player shall,
at the expiration of his prior year Player Contract, be permitted to negotiate a Player Contract with any Club.
When the Transition Player negotiates such an offer with a New Club, which the player desires to accept, he
shall give to the Prior Club a completed Offer Sheet, signed by the player and the New Club, which shall
contain the Principal Terms (as defined in Article XIX (Veteran Free Agency)) of the New Club’s offer. The
Prior Club, within seven days from the date it receives the Offer Sheet, may exercise or not exercise its Right of
First Refusal, which shall have the legal consequences set forth in Sections 3(b)-(h), 4 and 6 of Article XIX
(Veteran Free Agency) above, except that no Draft Choice Compensation shall be made with respect to such
player, and, for the purposes of those provisions, the player and each Club shall otherwise have the same rights
and obligations as for a Restricted Free Agent set forth in those provisions, notwithstanding the number of his
Accrued Seasons.

Section 6. Lists: On each date following the dates set forth in Sections 1 and 3 above, the NFL shall provide to
the NFLPA a list of each Unrestricted Free Agent designated as a Franchise Player or a Transition Player.

Section 7. Salary Information:

(@  No later than February 1 of each League Year during the term of this Agreement, the NFL shall
compile and disclose to the NFLPA a list of each of the ten largest Prior Year Salaries for players at the
following positions which shall be utilized for calculating the average Prior Year Salaries of players at the
positions of Franchise Players and Transition Players: Quarterback, Running Back, Wide Receiver, Tight End,
Offensive Line, Defensive End, Interior Defensive Line, Linebacker, Cornerback, Safety, and Kicker/Punter.

(b)  No later than ten days after the last day of the Restricted Free Agent Signing Period in each League
Year during the term of this Agreement, the NFL shall compile and disclose to the NFLPA a list of each of the
ten and five largest Salaries for players at the positions set forth in subparagraph (a) above which shall be
utilized for calculating the applicable average Salaries of players at such positions as of the last day of the
Restricted Free Agent Signing Period (including the amount of Salary in any executed Offer Sheets).
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(c)  Any dispute concerning the identity and Salaries of players included within each player position
category, or any other matter regarding these figures, shall be submitted to and resolved by the Impartial
Avrbitrator during the period from February 1 to February 15, or within twenty five days after the last day of the
Restricted Free Agent Signing Period, respectively. The Impartial Arbitrator shall make an independent
determination in writing. In arriving at his determination, the Impartial Arbitrator shall consider any relevant
information furnished to him, and shall be provided access to all relevant Player Contracts. The Impartial
Avrbitrator’s determination shall be final and binding upon all parties.

Section 8. No Assignment: No Club may assign or otherwise transfer to any other Club the exclusive
negotiating rights or any Right of First Refusal it may have for any Franchise Player, nor any Right of First
Refusal it may have for any Transition Player, nor any designation rights it may have.

Section 9. [Omitted]

Section 10. Franchise Player Designation Period: A Club may designate a Franchise Player only during the
periods and in the numbers specified in Section 1 above; otherwise, the Club’s right to such designation expires.
However, a Club may designate a player to whom the Club has rights as a Franchise Player with respect to any
first future League Year during the term of this Agreement for which such player is anticipated to be an
Unrestricted Free Agent. For any such players, the Club shall be deemed on the first day of the first future
League Year in which the designation takes effect to have automatically tendered the player a one year NFL
Player Contract for the applicable average of the five largest Prior Year Salaries for players at the position
category at which he played the most games during the prior League Year, or 120% of the player’s Prior-Year
Salary, whichever is greater, except as provided in Section 2(b) above. If a Club designates a player pursuant to
this Section 10, the Club shall be deemed to have used the Franchise Player designation in Section 1 above for
the year in which the designation takes effect; provided, however, that if a player designated to become the
Franchise Player in the future retires, suffers a career-ending injury (or an injury that prevents the player from
participating in 32 consecutive regular season games), is unavailable for the season due to non-injury
circumstances beyond the control of the Club, or is assigned to another Club (other than through the waiver
system) before such designation is exercised, the Club shall be entitled to designate a new Franchise Player for
that League Year. Any dispute as to whether an injury is career-ending or prevents or will prevent a player from
playing in 32 consecutive games shall be decided by the Impartial Arbitrator.

Section 11. Transition Player Designation Period: A Club may designate a Transition Player (or players) only
during the periods and in the numbers specified in Section 3 above; otherwise, the Club’s right to such
designation expires. However, a Club may designate a player to whom the Club has rights as a Transition Player
with respect to any first future League Year during the term of this Agreement for which such player becomes
an Unrestricted Free Agent; any such future designation exhausts the Club’s designation right (and does not
move to any other Club) even if the player moves to another Club, as a Restricted Free Agent or via waivers,
before he would have become an Unrestricted Free Agent with the designated Club. For any such players, the
Club shall be deemed on the first day of the first future League Year in which the designation takes effect to
have automatically tendered the player a one year NFL Player Contract for the applicable average of the ten
largest Prior Year Salaries for players at the position that he played the most games during the prior League
Year, or 120% of the player’s Prior Year Salary, whichever is greater. If a player designated to become a
Transition Player in the future retires, suffers a career-ending injury (or an injury that prevents the player from
participating in 32 consecutive regular season games), is unavailable for the season due to non-injury
circumstances beyond the control of the Club, or is assigned to another Club (other than through the waiver
system) before such designation is exercised, the Prior Club shall be entitled to designate a new Transition
Player for that League Year. If a Prior Club becomes entitled to designate a new Transition Player pursuant to
this Section 11, the prior Club may designate the new Transition Player for that League Year during the period
prescribed by Section 3(a) above, in the League Year prior to the League Year in which the player initially
designated would have become a Transition Player. Any dispute as to whether an injury is career-ending or
prevents or will prevent a player from playing in 32 consecutive games shall be decided by the Impartial
Avrbitrator.

Sections 12-13. [Omitted]
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Section 14. Other Terms: For the purposes of this Article, the Required Tenders of a one year Player Contract
for at least 120% (or 144%, if the player is eligible to receive such a tender) of the Franchise Player’s or 120%
of the Transition Player’s Prior Year Salaries shall in addition to the 120% or 144% Salary also include all other
terms of the player’s Prior Year contract, including any guarantees and any provisions providing for incentives
or performance bonuses. In addition, a player who is designated as a Franchise Player or a Transition Player
shall have the option of accepting a one year NFL Player Contract for 120% (or 144%, if the player is eligible to
receive such a tender) of the player’s Prior Year Salary in lieu of a Player Contract for the average of the five
(or ten, as applicable) largest applicable Salaries for players at his position, if he so wishes, regardless of which
Player Contract is for a greater amount.

Section 15. Compensatory Draft Selection: The procedures for awarding Compensatory Draft Selections shall
be determined as agreed by the NFL and the NFLPA.

Section 16. Signing Period for Transition Players:

(@ In the event that a player who is designated and tendered as a Transition Player has not signed a
Player Contract with a Club by July 22 in the League Year following the expiration of his last Player Contract,
the Prior Club shall be the only Club with which the player may negotiate or sign a Player Contract during the
period from such date until the Tuesday following the tenth week of the regular season, at 4:00 p.m. New York
time.

(b)  If a Transition Player described in Subsection (a) above has not signed a Player Contract by the
Tuesday following the tenth week of the regular season, at 4:00 p.m. New York time, the player shall be
prohibited from playing football in the NFL for the remainder of that League Year, absent a showing to the
Impartial Arbitrator of extreme Club or extreme personal hardship. The determination of the Impartial
Avrbitrator shall be made within five days of the application, and shall be based upon all information relating to
such hardship submitted by such date. The determination of the Impartial Arbitrator shall be final and binding
upon all parties.

(c) If a Transition Player does not play in the NFL in a League Year, he shall continue to be treated as a
Transition Player the following League Year and the Team shall be deemed on the first day of the following
League Year to have automatically tendered the player a one year NFL Player Contract for the average of the
ten largest Salaries for the prior League Year for players at the player’s specified position, or 120% of his Prior
Year Salary, whichever is greater. The tender may be withdrawn at any time, but if such tender is withdrawn,
the player immediately becomes an Unrestricted Free Agent and is completely free to negotiate and sign a
Player Contract with any Club, and any Club is completely free to negotiate and sign a Player Contract with
such player, without penalty or restriction, including, but not limited to, Draft Choice Compensation between
Clubs or First Refusal Rights of any kind, or any signing period.

Section 17. Signing Period for Franchise Players:

(@  If a Franchise Player has not signed a Player Contract by the Tuesday following the tenth week of the
regular season, at 4:00 p.m. New York time, the player shall be prohibited from playing football in the NFL for
the remainder of that League Year, absent a showing to the Impartial Arbitrator of extreme Club or extreme
personal hardship. The determination of the Impartial Arbitrator shall be made within five days of the
application, and shall consider all information relating to such hardship submitted by such date. The
determination of the Impartial Arbitrator shall be final and binding upon all parties.

(b)  If a Franchise Player does not play in the NFL in a League Year, his Prior Team shall have the right
to designate such player as a Franchise Player or a Transition Player the following League Year, if such
designation is otherwise available to the Team, except that the applicable tender must be made and any 120%
tender shall be measured from the Player’s prior year salary. If such a player is redesignated as a Franchise
Player for the League Year following the League Year in which he does not play, the player may be designated
only under Section 2(a)(i) above, except that Draft Choice Compensation of only one first round draft selection
and one third round draft selection shall be made with respect to such player in the event he signs with the New
Club. If such a player is designated as a Franchise Player for a third time, the terms of Section 2(b) above, shall
apply. If a Franchise Player who has sufficient Accrued Seasons to become an Unrestricted Free Agent is not
designated as a Franchise Player or Transition Player for any League Year immediately following a League
Year in which he does not play, then on the first day of that League Year, the player becomes an Unrestricted
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Free Agent and is completely free to negotiate and sign a Player Contract with any Club, and any Club is
completely free to negotiate and sign a Player Contract with such player, without penalty or restriction,
including, but not limited to, Draft Choice Compensation between Clubs or First Refusal Rights of any kind, or

any signing period.
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